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We rebalanced portfolios this week so clients may see trade confirmations in the mail or email,

With back to back years of positive returns in equity markets, portfolios can
naturally shift out of balance, requiring a rebalance back to the target
allocation. We did not make any adjustments to the allocations but did
change holdings to improve quality, decrease risk and take advantage of
buying opportunities. In fixed income holdings we improved credit quality
and yield, while adding more diversification to dampen volatility.

Portfolios have held up well in the face of heightened volatility and
optimism continues to be cautious. This rebalance will position portfolios
for what's to come, be it another testing of market lows, moving sideways,
or back to growth mode. Patience remains key. See below for a
comprehensive 2Q outlook.
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international (plus policy allows a Fed rate
stocks uncertainty) cut in 2 half
outperform 2025

Click here for the full Bookends 2Q 2025 Outlook report.

Portfolio Strategy Commentary
Michael Gibbs, Managing Director, Lead Portfolio Manager

Equities started the month of May continuing the momentum from the end of April,
extending their streak of gains to eight consecutive days. Sector performance was
driven by strength in Technology and Communication Services, while Health Care and
Staples underperformed. Treasuries were notably weaker, with the 10-year yield
increasing to 4.22%. Gold finished down and WTI crude settled up, aided by the White
House's announcement of secondary sanctions on Iran.

Big tech earnings and capital expenditure guidance were the major drivers this week,
with renewed support for the Al secular growth narrative. There was little new
information on trade, although remarks from Mexico's Sheinbaum about positive
conversations with Trump and ongoing work provided some de-escalation dynamics.

Weekly initial jobless claims jumped to 241,000, the highest level since October, with
continuing claims at 1,916,000, the highest in three and a half years. Looking ahead
the FOMC's next meeting is scheduled for next Wednesday. Currently, the odds of a
rate cut are low at only 7% for this upcoming meeting, but forward guidance on
potential rate cuts will be important as the market implied expectation is for rate cuts
to begin as early as the June meeting.
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