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l4. Friday Footnotes

This was a text I received from a friend this morning, and it reminded me of the adage,

"The more things change, the more they stay the same." Five years ago, if you can believe
it, we were grappling to understand a rapidly spreading ifiness that was taking lives at a
rate most of us had never experienced. That was peak uncertainty as the world shut down
around us. Markets recovered in six months and hit all-time highs in December 2021, 18
months from the bottom.

Now. instead of a health crisis, we're facing an economic crisis and hitting peak uncertainty
yet again. And just like five years ago, we all wanted to "do" something to make the pain
go away, a very natural reaction. I'm here to gently remind you that doing "nothing” is
doing something, and as markets have proven over and over, many times, this is the best

course of action. Discipline and diversification win over knee-jerk reactions.
What are we doing at Bookends?
We're being "Actively Patient."

You can stop reading here if you wish, knowing that we are doing our jobs to keep
financial plans and portfolios on track with goals and that we are here for you if you need

to talk. Or read on below o learn more about what's happening. -5arah

Five years ago, the US Treasury was issuing short term debt in favor of long term
debt. Now a big chunk of that debt is maturing later this year and needs to be
refinanced. How does the Treasury "refinance” debt? By issuing new debt.

Except interest rates are higher today than they were five years ago, making this
refinance more expensive for the U.S. But if the 10-year Treasury yield falls, like it
has in the past week by a nearly unprecedented 1/2 percent, then the U.S. will have
a lower interest rate to pay out on the new debt.

Takeaway? The government isn't worried about stock market valuations long term. A
flight to safety will drive rates down and may even force the Federal Reserve to cut
interest rates in advance of the debt repaper.

See the strategy?

*This is an over-simplified explanation, but we want to highlight that there is more under the hood than fust 3 market sell-off

US Tariff Rates, Taking Effect On Or Before April 9

=0Urce:; wnite House

Everyone was thrown for a loop with the Liberation Day tariff announcements. Yes, it
was more than expected. The convoluted calculation of "tariff rates" has yet to make
sense to many in the industry.

The plan as it stands could create global economic uncertainty. The U.S. can "out-
recession" everyone else, but at what cost? This administration is willing to tolerate
short-term pain for asset holders.

The expectation is that negotiations will begin quickly, not only between
governments but also corporate executives. Patience is key here as we expect global
leaders to cooperate and avoid a global financial crisis.

Raymond James Investment Policy Team shared a great piece on tariff
drama. Click hcie for the full article.
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